X77: Explanation for the reasons that auditors gave qualified opinions to the audited financial statement 2017
On 31 Mar 2018, Thanh An 77 Joint Stock Company announced the explanation for the reasons that auditors gave qualified opinions to the audited financial statement 2017 as follows:

In the audited financial statement 2017 off Thanh An 77 Joint Stock Company (hereinafter referred as the Company), the auditors gave qualified opinions as follow:

1. The 1st qualified opinion of auditing company: “We did not witness calculation of inventories and fixed assets of the Company at December 31st, 2017 because we was assigned as the auditors after that day. We carried out alternative auditing procedures, but these procedures did not help us collect sufficient audit evidence required by the Vietnamese auditing standards for the existence and value of the items mentioned above and its effect on other items on the Financial Statements for the year ended 31 December 2017.
In 2017, the Company did not carry out receipt and issue of inventories. However, the method of calculating the inventory value of the Company in 2016 was not suitable so the inventory value at January 1st, 2016 was not reflected reasonably and affected as of December 31st, 2017. We also can not carry out procedures to assess the net realizable value of inventories of the Company at December 31st, 2017.
2. The 2nd qualified opinion of auditing company: The Company is negotiating with banks to restructure their loans, including the reduction and removal of a part of interest. Accordingly, the Company did not record interest expenses in 2016 and 2017 on the business results in the year. By the time of this report, we have not  yet received any official letter from the banks on this issue. According to the auditor's estimation, interest expense to be accumulated up to 31 December 2016 was VND 11,541,988,871 and interest expense in 2017 was VND 11,274,142,780.
We would like to explain the above contents as follow:

· Qualified opinion about the unreasonable value of inventories as at 31 December 2017: Reason: in the previous years, the Company did not strictly monitor and manage the receipt and issue of inventory and did not have appropriate method for calculation of inventory value. Therefore, some inventory values as of December 31, 2016 were inaccurate. In 2017, the new Management Board of the Company organized calculation of materials, assets and adjust the correct value of inventories between the actual situation and the book value. In fact, in 2017, the Company did not incur receipt and issue of materials but the Company only corrected errors related to receipt and issue of materials of previous years.
· Qualified opinion about interest expense that the Company did not record in 2017: In the audit report clearly stated that the Company was negotiating with banks to restructure their loans, including the reduction and removal of a part of interest. Accordingly, the Company did not record interest expenses in 2016 and 2017 on the business results in the year in order to avoid affecting the profit of the year when the Banks agree to reduce and delete interest arising in 2016 and 2017.
